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REF. No.: - A2ZINFRA/SE/2020-21/045
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November 10, 2020

BSE Limited National Stock Exchange of India
Limited

Phiroze Jeejeebhoy Towers Listing Department

Rotuda Building, Dalal Street, Eixchange Plaza, 5th Floor

Mumbai-400 001 Plot No. C/1 G Block, Bandra Kurla
Complex, Bandra (E), Mumbai-400051

Fax-022-22722039 Fax- 022-26598237/38

Subject: Outcome of Board Meeting held on Tuesday, November 10, 2020

Dear Sir/Madam,

In compliance with Regulation 30 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, We, A2Z INFRA ENGINEERING LTD, (hereinafter referred as “Company"”) wish
lo inform you that:

1. Approval of Unaudited Standalone & Consolidated Financial Results for the Quarter (Q2) and half
year ended on September 30, 2020.

Board of Directors at its meeting duly held today, i.e. November 10, 2020, en the recommendations of
the Audit Committee, have reviewed and approved the Unaudited Standalone & Consolidated
Financial Results for the Quarter (Q2) and half year ended September 30, 2020 and Statement of Assets
and Liabilities for the half year ended September 30, 2020 along with the Limited review report issued by
the Statutory Auditors.

A copy of the Statement of Unaudited Standalone and Consolidated Financial Results along with the
Limited Review Report for the Quarter and half year ended September 30, 2020 and Statement of Assets
and Liabilities for the half year ended September 30, 2020 along with the Limited Review Reports, approved
by the Board pursuant to Regulation 33 of the Securities and Exchange Board of India (Listing
Obligations and Disclosure Requirements) Regulations, 2015, is attached as Annexure - A. A copy
thereof has also been sent for publication as per the requirements.

2. Comments made by the board for delay in filing of financial results for Quarter (Q1) ended June 30,
2020 as per SEBI Circular No. SEBI/HO/CFD/CMD/CI 020/12 dated January 22, 2020

We had vide our letter dated September 15, 2020 informed both the Stock Lxchanges thal the Board
Meeting for considering Unaudited Financial Rﬂm_llta_[g_r the Quarter Ended June 30, 2020 could not be
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convened before due date ie. September 15, 2020 due to continued lockdown and restrictions on
movements in various States where our projects are going on and non-availability of some of our staff
residing in the NCR region due to containment zones. The meeting of the members of the Audit
Committee and Board was duly held on Monday, September 28, 2020 and Company has submitted the
results to both the Stock Exchanges. BSE vide their email dated October 16, 2020 and NSE vide their
letter no. NSE/LIST-SOP/REG33/FINES/ 101662 dated October 16, 2020 advised us to pay the fines
due as per SEBI Circular no. SEBI/HO/CFD/CMD/CIR/P/2020/12 dated January 22, 2020 and to
hold Board Meeting for disclosure of aforesaid Financial Results as soon as possible.

As required as per SEBI Circular no. SEBI/HO/CFD/CMD/CIR/T/2020/12 dated January 22, 2020,
the aforesaid matter alongwith letters received from both the Stock Exchanges were placed belore the
Board of Directors in their meeting held today and the Members of the Board after due enquiry and
deliberation noted that the Company has submitted the results to both the Stock Exchanges and
complied with the notices received from both the Stock Exchanges and also paid the requisite penalty
and delay was beyond control of the Management of the Company, and emphasized that going
forward prescribed timelines should be strictly adhered to as far as practically possible.

We would like to state that our Company has always been meticulous in complying with the SEBI
Regulations/Companies Act, ete. but the submission of the results for the quarter ended June 30, 2020,
got delayed due to COVID 19. It may please also be noted that there was a circular issued by MCA for
granting extension for conducting the Annual General Meeting till December 31, 2020. However, we
have conducted our Annual General Meeting within the due time without seeking any extension, this
time also we are submitting the Unaudited quarterly financial results within the prescribed timelines.

The said outcome and results have been uploaded on the website of the Stock Exchanges and on the
website of the Company at www.a2zgroup.co.in.

This is for your information & records purpose.

Thanking you,
Yours truly,

(Rajesh Jain)
Whole Time Director cum Chief Executive Officer
DIN: 07015027
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Results for the quarter and six months ended September 30, 2020

(Amountin Rs. Lakhs)

Quarter ended

Six months period ended

Year ended

s i September | June 30,2020 | September 30, | September | September March 31,
No. Particulars 30), 2020 2019 30, 2020 30, 2019 2020
(Unaudired) (Unaudited) (Unaudited) (Unaudited) (Unaudited) {Audired)

1 Income
Reverine from operations 5,083.83 2,280.21 14,464,680 7,364.04 25,738.51 38,522.64
Other meome 414.04 308.43 633.70 72247 127179 1,928.60
Total income 5,497.87 2,588.64 15,098.56 8,086.51 27,010.30 40,451.24

2 Expenses
Cost of matedal consumed 4,595.67 1,600.80 13,664.35 6,196.47 23359 82 34,006.32
Employee beneli expenses 9743 176.01 431.55 27344 1,002.30 1,750.24
Finance costs 1,22255 1,290.38 840.24 2,512.93 2,084.78 4,874, 14
Depreciation and amortization expenses 116.02 116.69 24848 23271 500.58 1,001.14
Other expenses 860,48 416.23 742,13 1,282.71 1,798.30 6,667.60
Total expenses 6,898.15 3,600.11 15,926.75 10,498.26 28,745.78 48,299.44

3| (Loss) before exceptional items and (1,400.28) (L,011.47) (828.19) (2,411.75) (1,735.48) (7,848.20)
tax

4 Exceptional items —(loss)/ gain (Refer (1,068.42) - 6,969.41 (17,630.90)
note 7)

5 | (Loss)/profit before tax (1,400.28) (1,011.47) (1,896.61) (2,411.75) 5,233.93 (25,479.10)
Current tax 9.72 012 (362.14) 9.84 26.77 3.60
Deferred rax(ner) = 14.99 2,130.89 14.99 1,755.69 3,606.00

6 | (Loss)/profit for the period/ year (1,410,00) (1,026.58) {(3,665.36) (2,436.58) 3,451.47 (29,088.70)

7 | Other conynehensive income
TItems that will not be reclassified to 61.29 28.46 23.96 89.75 16.60 31.07
profit and loss

& | Tortal other comprehensive income 61.29 28.46 23.96 89.75 16.60 3107
for the period/year

9 1‘o?jdc;mprehcnsiv¢ income for the (1,348.71) (998.12) (3,641.40) (2,346.83) 3,468.07 (29,057.63)
period/year

10 | Paid-up equity share capital (Face value 17,611.99 17,611.99 17,611.99 17,611.99 17,611.99 17,611.99
of the share - Rs 10/- each)

11 | Other equity 18,383.11

12| (Loss)/Earnings per equity share:
(n) Basic (0.80) (0.58) (2.08) (1.38) 1.96 (16.52)
(I Diluted (0.80) (0.58) (2.08) (1.38) 1.96 (16. ﬁi
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1) The above standalone financial results for the quarter ended on September 30, 2020 have been reviewed by the Andit Committee and subsequently
approved by the Board of Directors at their Board Meeting held on November 10, 2020 i tenns of Provisions of Regulation 33 of SEBI (Listing
Obligations and Disclosime Requirements) Regulations, 2015, Tlhe statutory auditors have issned a disclaimer of opinion in respect of the matters
described in note 3, 8,9 and note 10 in standalone financial results for the quarter ended September 30, 2020,

Basic and Diluted Famings Per Share is not annualized for the gquarters ended September 30, 2020, June 30, 2020 and September 30, 2019 and six
month ended Seprember 30, 2020 and September 30, 2019,

The standalone financial results have been prepared in accordance with the recognition and measurement principles laid down in Indian Accounting
Standard 34 — Interini Financial Reporting, notified vnder Section 133 of the Companies Act, 2013 read with Companies (Indian Accounting
Standards) Rules 2015, as amended from time to time, and other accounting principles genesally accepred in India.

2) The auditors in their review teport have drawn attention to the following matters:
o The management has performed an impainment assessment of three cogeneration power plant set np in collaboration witl certain sugar mills on
build, own, operate and transfer (BOOT) basic for a peniod of 15 years. As at September 30, 2020, such plants have a power pencration capacity
of 15 MW each,

The Company has entered into arbitration proceedings with the sugar mills for the extension of the concession periad. Further, the Company
has filed a writ petition in the Hon'ble High court of Punjab and Haryana for approval for conversion of power plants to waste to eneegy (RDF)
based power plants and relocation of such power plants adjacent 1o RIDF based facilities. During the previous year, certain disputes arose with
sugar mills in respect of cogeneration power plants accordingly the management of the Company decided to shift these power plants 1o other
locations for which writ petition has already been filed. Accordingly, the management carried ont an impairment assessment and has recorded an
impairment of Rs, 29.536.28 lakhs in carying value of these assets as at September 30, 2020, The management believes that the recoverable
amount of these power plants are reasonable and no further material adjustments to the carrying value of these plants are necessary,

Out of the aforementioned impaimment s a1 September 30, 2020 Rs. 2241372 lakhs pertain o, two power plants, which were vel to be
capitalised and Rs. 7,122.56 lakhs are for power plant which has already been capitalised.

The recoverable amount of cogeneration power plants classified under property, plant and equipment and capital work-in-progress agpregates o
ks 2,403.53 lakhs and Rs. 4,374.29 lakhs respectively as at September 30, 2020, The recoverable amount of all three cogeneration power plants
is based on asset approach and determined at the level of the Cash Generating Unit (CGLI).

b The Income tax authoritics conducted a search and survey at certain premises of the Company under section 132 and 133 of the Tncome Tax
Act, 1961 in April 2012, During the year ended March 31, 2015, the Company received the assessment orders for the assessment years 2009-10
to 2013-14 from the Deputy Commissioner of Income Tax (DCIT) demanding additional tax liability of Rs. 1,992.17 lakhs, During the year
ended March 31, 2015 the Company had filed appeals with Commissioner of Income Tax (CIT) (Appeals) challenging these orders against
which the said authority had granted partial relief to the Company. The Company has further filed appeals with Income Tax Appellate Tribunal
(ITAT) challenging the orders for these assessment years in respect of the matters, where the CIT(A) has not accepted the Company’s
contention. Additionally, the DCIT has also filed appeals with the ITAT against the matters where the relief has been given to the Company.

Further, duting the year ended March 31, 2018, the Company had reccived penalty orders for the Assessment year 2009-10 to 2013-14 from
DCIT and for the Assessment year 2008-09 from CIT' demanding additional tax liability of Rs. 1,277.64 lakhs against which the CIT (Appeals)
had not granted relief to the Company.

During the year ended March 31, 2019, the Company has received orders from CIT (Appeals) quashing the penalty orders aggregating R,
477.71 lakhs out of the aforementioned and uphalding the rest. The Company has filed appeals withthe ITAT challenging the penalty orders for
these assessment years in respect of the matters where the CIT(A) has not accepted the Company’s contention.

Based on their assessment and upon consideration of advice from the independent legal counsel, the management believes that the Company
has reasonable chances of succeeding before the ITAT and does not foresee any matesial liability. Pending the final decision on the matter, no
further adjustment has been made in the standalone financial results,

¢.  During the financial year ended March 31, 2017, the Company based on the legal advice filed an application for advance wling with the Advance
Ruling Authorities (‘the Authority’) regurding applicability of service tax in respect :_:tl,‘ac(ﬁéélnﬁ &tgpu‘iiem undertaken by them. During the year

SIGNED FOR i \&\
IDENTIFICATION AN/ m) )
PURPOSES : 7|

Regd Office : 0-116,First Floor, Shopping Mall Arjun Marg,DLF Gi ,Ph:}sé“{[-}h'ﬂrgg]fbtﬁ
Corporate Office : Plof No. B-38,Sector 32, Institutional Area,Gurugram - 122001, Haryana THNBH
Website:www.a2zgroup.co.in, E-mail : info@a2zemail.com




A2Z INFRA ENGINEERING LTD.
CIN NO. L74999HR2002PLC034805 o S

] fﬁﬁf:’.‘hq the wallpu™

ended March 31, 2018, the Company received response 1o its application wherein the Authority opined that entire project is covered within the
ambit of the serviee tax. Accordingly, the Company has wecognized the service tax liability and based on the contractual terms which stipulates
that any taxes shall be bone by the customer, has also recognized amount recoverable from customer of an equivalent amount. Faether, the
management believes that the interest, i any, on the delayed deposit of the aforementioned service tax liability is currently nnascertainable and
shall be reimbursed by the customer. The Company has made submissions with the customer in this regard. Additionally, based on the
independent legal advice, the Company believes that the input tax eredit in wespect of the aforementioned project shall be adjustable against the
liability considering the entire project has now been clarified to be covered under the service tax ambit Accordingly, na further adjustments to
the hooks ol aceonnt are considered NECEssary.

3 The Company, as at September 30, 2020, has non-curtent investments (net of impairment) amounting to Rs, 21,417.21 lakhs, other covent financial
assets (net of impairment) amounting to Rs. 423.74 lakhs and current financial assets-loan amounting to Rs. 419.28 lakhs in jrs assoviate company
AZZ Green Waste Management Limited (AGWM 17) which has holding in vaious SPVs under its fold (hereinafter A2Z Green Waste Management
Limited together with its subsidiaries is referred to 95 A27 Green Waste Mamagement Group). While A27 Green Waste Management Group has
incurred losses during its initial years and consolidated net-worth as at September 30, 2020 has been completely eroded, the underying projects are
expeceted 1o achieve adequate profitability on substantial completion. Based on internal assessment and valuation report from an independent valuer,
the recoverable amount from the underlying investments/ assers is higher than the net worth of A27 Green Waste M anagement Group. There are
assumptions and estimates used in such futre projections such as discount rate, long term growth rate, arbitration claims etc. which management
believes are appropriste. Therefore, the management believes that the realisable amount from the aforementioned associate company and its
subsidiaries is higher than the canying value of the non-current investments (et of impairment), other current financial assets (net of impairient)
and current financinl assets-loans due to which these are considered as pood and recoverable.
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operating into following segments — (i) Engineering Service (158)

nt information as per Indian

“trading ol poods and aperation and maintenance services eic,

Unandited standalone segment wise revenn e,

results, assers and liabilities for the quarter

Accounting Standard 108 ‘Operating Segments’ (Ind AS
» (1) Power generation projects (PG1”) and (1)) Onhe
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108). The Company is
s which primaily includes

and six months ended September 30, 2020

(Amount in Rs. Lakhs)

Quarter ended Six months period ended Year nndcd—‘
Particulars September June 30, 2020 September 30, September September March 31,
30, 2020 2019 30, 2020 30, 2019 2020
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudired) (Audited)
L. Scgment revenue
{a) Segment — 1S 5064.38 2.280.21 14,405.62 7,344.59 2529368 37871.39
() S(’!g]ll(.'lli _ PGP . = 28,58 - 28.58 241,00
(€) Segment — Others 19,45 30.66 19.45 416.25 410,25
Total 5,083.83 2.280.21 14,464.86 7,364.04 25,738.51 38,522.64
Less: Inter segment revenue = - r = - =
Revenue from operations 5,083.83 2.280.21 14,464,586 7,364.04 2573851 | 3852264
2: Segment results [(Loss) before tax
and interest from each segment|
() Segment — 15 533.78 155.93 110.48 689.71 37903 | (2.813.48)
(b) Segment — PGP (765.89) (161.33) (337.79) (927.22) (642.83) (1,358.52)
(c) Segment — Othiers (369.44) (2.57) (57.40) (37201 42.86 18,79
Total (601.56) 7.97) (284.71) (609.53) (22094) | (4,153.21)
Less: Inter segment results - - B ¥ N
Net segment resulis (601.56) (7.97) (284.71) (609.53) (220.94) (4,153.21)
AdE Tt o 422,29 285,56 296.74 707.85 570.22 1,176.24
Less:
() Interest expense 1,168.48 119822 730.43 2,366.70 1,833.60 4404.76
(1) Other unallocable expenditure net
of unalloeable income 52.53 90.84 10979 143.37 231.16 466.47
(Loss) before exceptional item and (1,400.28) (1,011.47) (828.19) (2,411.75) (1,735.48) (7,848.20)
tax
Exceptional (loss)/gain
() Segment — I8 - . . - (7,394.93)
(b) Segment — PGP - _ - - - (14,996.81)
(¢) Unallocable items = (1,068.42) - 6,969.41 4,760.84
(Loss)/ Profit after exceptional item (1,400.28) (1,011.47) (1,896.61) (2,411.75) 5,233.93 | (25,479.10)
and before tax
Less : Tax expenses
@ Current tax 9.72 0.12 (362.14) e 26.77 3.60
(if) Deferred tax (net) 3 14.99 2,130.89 14.99 1,755.69 3,606.00
(Loss) /Profit for the period (1,410.00) (1,026.58) (3,665.36) (2,436.58) 3,451.47 (29,033.?%
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Quarter ended Six months period ended Year ended
Particulars September June 30, 2020 September 30, September 30, F’qﬂch
30, 2020 2019 2020 30,2019
(Unaudited) (Unaudited) (Unaudived) (Unaudited) (Unaudited) (Audited)
3. Segment assers
() Segment - 1,11,962.42 111,588.63 130,970.72 LIL96242 | 13097072 | 11267474
(1) Ségment — PGP 8,111.90 8,048.70 23,334.64 8,111.90 23,334.64 8,242.25
() Sepment — Others 3,694.22 3,699.40 2,124.36 3,694.22 2,124.36 3,694.22
(d) Unallocated 36,554.12 37,010.57 40,119.27 36,554.12 40,119.27 37,656.75
Total Assets 160,322.66 160,347.30 196,548.99 160,322.66 196,548.99 162,267.96
4. Segment liabilities
() Segment — ES 78434.15 77,7877 100,594.43 T8A3IS | 10059443 | 80.986.49
(b) Segment — PGP 183.68 183.68 146.80 183,68 146.80 183.68
(c) Segment — Others 6,554.36 6,550.07 11225 6,554.36 11225 6,554.36
(d) Unallocated 41,437.09 40,791.07 27,284.59 41,437.09 27,284.59 38,548,33
bta! Liabilitics 126,609.28 125,312.3}7 128,138.07 126,609.28 128,138.07 126,272.86 ‘
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(Amountin Rs. 1a khs)

As at September 30,

As at March 31, 2020 |

Particulars 2020
(Unaudited) (Audited)
Non-current assets
Property, plant and equipment 4,041.68 4,294.75
Right of use assets 87.33 85.01
Capital work-in-progress 4,374.29 4,374.29
Other intangible assets 0.88
Financial assets
Investments 27,687.57 27.141.21
Loans 89.79 89.27
Other financial assets 1,073.38 1411.30
Deferred tax assets (net) 2,653.97 2,668.96
Non-current tax assets (net) 2,817.58 4,351.98
Other non-current assets 0.81 13.08
42,826.40 44,430.73
Current assets
Financial assets
Investment 1,031.69 1,031.69
Trade receivables 82.307.18 81,837.39
Cash and cash equivalents 748.20 54347
Loans 2,327.72 2.492.95
Other financial assers 15,375.35 16,363.37
Other current assets 13,171.57 13,033.81
Assets held for sale 2,534.55 2,534.55
1,17,496.26 117,837.23
Total Assets 1,60,322.66 162,267.96
Equity and liabilities
Equity
Equity share capital 17,611.99 17.611.99
Other equity 16,101.39 18,383.11
33,713.38 35,995,10
Liabilities
Non-current liabilities
Financial liabilities
Borrowings 131.60 223.38
Lease liability 46.06 46.51
Prowvisions 1,502.25 1,239.84
e 1,679.91 | 1,509.73 |
‘-J.f' -\z\’:> 1\
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(Amount in Rs. Lakhs)

[ As at September 30, As at March 31, 2020
Particulars 2020
(Unaudited) (Audited)
Current Liabilities
Financial habilities
Borrowings 28,533.36 25.890.01
Lease liability 42.23 37.53
Trade payables
Total outstanding dues of micro enterprises and small enterprises 58.21 5371
Total outstanding dues of creditors other than MICTo enterprises 51,765.35 56,835.05
and small enterprises
Other fmancial liabilities 21,417.81 20,297.10
Other current liabilities 2302257 21,571.74
Provisions 89.84 77.99
1,24,929 37 124,763.13
| Total Equity and Liabilities 1,60,322.66 162,267.96 |
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Standalone Cash Flow Statement for the six months ended Seprember 30, 2020
(Amount in Rs. Lakhs)
r For the six months ended
Particulars September 30, 2020 | September 30, 2019
| (Unaudited) Unaudited)
A. | Cash flows from operating activities:
Net (loss)/ profit before tax (after exceptional items) (2,411.75) 5,233.93
Adjustments;
Exceptional items - (6,969.41)
Depreciation and amortisation expense 2321 501.58
Loss on disposal of property, plant and equipment (12 4.00
Interest expense 2,366.70 1,853.62
Interest income (7007.85) (570.26)
Provision for contract revenue in excess of billing 22.66 (123.00)
Provision for had and doubtful debts 670.25 47341
Provisions/liabilities written back . (289.72)
Provision for warranty 310.19 435.27
Provision for employee benefits 6.34 14.27
Recognition of share based payments at fair value 46.54 153.15
Unwinding of discount on security deposits (0.52) (0.10)
Gain on modification of lease contract (0.03) -
Operating profit before working capital chan ges 535.36 715.14
Net changes in working capital
Changes in inventories - 222.00
Change in trade receivables (771.59) (8.532.90)
Changes in loans 214.78 (500.03)
Changes in other financial assets 965.36 2,056.81
Changes in other assets (525.70) (2,325.28)
Chunge in trade payables (5,297.87; 891273
Changes in provisions (4.39) (3.74)
Change in fiancial liabilities (145.50) 32973
Change in other liabilities 1,466.75 1,862.02
Net changes in working capital; (4,098.16) 2,021.34
Net cash (used in)/ flow from operations (3,562.80) 2,736 48
Current taxes paid (net of refunds) 1,539.85 (192.12)
Net cash (used in)/ flow from operating activities (2,022.95) 2,544.36
B. | Cash flows from investing activities:
Payments for property, plant and equipment (2.07) (3.62)
Proceeds from sale of property, plant and equipment 46.22 20.88
Fixed deposits placed- (net) 33792 (45.89)
Interest received 36.69 271.97
Net cash from investing activities 418.76 25234
C. | Cash flows from financing activities:
Payment of lease liability (25.71) (10.73)
Repayment of non-current borrowings - (1,636.63)
Proceeds/ (repayments) of current borrowings (net) 2,146.29 (718.87)
Interest pm'Ei d y IDENTIFICATION (311.66) (940.05)
Net cash flow/ (used in) financing activities PURPOSES 1,808.92 (3,306.28)
Net increase /(decrease) in cash and cash equivalents (A+B+C) 204,73 (509.58)
Cash and cash equivalents at the beginning of the period 54347 842.88
Cash and cash equivalents at the end of the period 748.20 333.30 |

Regd Office : 0-116,First Floor,Shopping Mall, Arjun Marg,DLF City,Phase - 1,Gurugram-1 22002 Haryanao (INDIA)
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Following exceptional items (net) have been weeorded:
(Amount in Rs. Lakhs

8)

9)

Quarter ended Six months period cnded Year ended
Particulars September 30, | June 30, 2020 September 30, | September September March 31, 2020
2020 2019 30, 2020 30, 2019
(Unaudited) (Unaudired) (Unaudited) | (U maudited) | (Unaudited) (Audited)
One time settlement (OTS) with banks - - - - 8,639.32 #,639.32
and financial institutions |
"
Liabilities witten back ) ) ) 20409
Exceptional gain (A) = i = ) 8,639.52 11,043.41
Lmpact of fair valvation of derivative - - 1,068.42 - 1,669.9] 222409
liability on subsequemt remeasirement
Contract revenue in excess of billing - - - - = 1,326.90
written off
Capital assets impaired /wiitten off - i i E i 14,996.81
Investment provision/written off B ) B ) N 1,654.39
Trade veceivable written off ) - ) ) 8.472.12
Exceptional loss () e - 1,068.42 - 1,669.91 28,674.31
Net Exceptional (loss) /. gain(A-B) 3 ) (L,068.42) ) 6,269.41 a 7’6:’0'9&

The loan accoumts of the Company have been classified as non- performing assets by certain banks and they have not charged interest on the said
accounts and also the Company has not charged interest on bortowings from certain banks/ asset recos istruction company which had entered into
Settlement agreement(s), therefore provision for interest has not been made in the books of accounts and 1o that extent interest costs and loan
liabilities have been understated. The extent ol exact amount is under determination and reconciliation with the bank, however as per the details
available, the amount of unacerued interest, on approximate basis, on the said Ioans (other than the borrowings of few banks which are regular)
amounts to Rs. 790.01 lakhs, Rs 1,476.03 lakhs and Rs. 4,062.47 lakhs for the quarter ended September 30, 2020, six months ended September 30,
2020 and as w September 30, 2020 respectively (Rs. 686.11 lakhs, Rs, 173.10 lakhs, Rs 335,79 lakhs and R, 1,809.46 lakhs for the quarter ended June
30, 2020, September 30, 2019, six months ended September 30, 2019 and year ended March 31, 2020 | respectively). The Company is already in
discussion with the said banks and assel weonstruction company for settlement of their dues.

The Company had entered into Settlement agreement(s) (‘Agreements’) with certain banks/assets reconstriction company (‘the Lenders?) during the
years/period ended March 31, 2018, March 31, 2019 and June 30, 2019 wherein it had settled the outstanding borrowings by issue of equity shares,
uplront payments and deferred instalments. As at September 30, 2020, the Company has delayed payments in respect of the certain deferred
instalments amounting Rs 13,460.13 lakhs which were due and payable pursuant to these Agreements. So far, the Lenders have not given my wriiten
notice on event of default as per the agreements and the management is in discussions with the Lenders to condone the aforementioned delays,

Further, certain Lenders have filed an application with Debt Recovery Tribunal and other judicial authorities for recovery of its dues as they existed
prior to the settdement agreement entered with it in eadier period. However, basis the agreed terms/discussions, management believes that no
additional liability shall devolve on the Company in addition to the carrying value of such liability as at September 30, 2020, The Company is in the
process of negotiations/ reconciliations of its ou tstanding obligations carried in these standalone financial resulis,

Pursuant 1o the above discussions with the lenders, management is confident that no materal impact will devalve on the Company in respect of
aforementioned delays,

/’JI'T(;‘
_.:,___f\:r_‘___@_,:j_
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10) The Company has incurred a loss for the period of Rs, 2,436.58 lakhs for the six months ended September 30, 2020 and accumulated losses
amounting Rs. 74,911.67 lakhs as at Seplember 30, 2020 and i presently facing acure liquidity problems on account of delayed wealization of reade
receivables coupled with delays in commencement of commercial production at its biomass-based power gencration plants. Also, one of the bank and
four other parties have filed an application with the National Company Law Tribunal (NCLT) for recovery of its dues amounting to Rs. 650.00 lakhs

and Its. 756,96 lakhs tespectively. The matters have not been admitted yet with the NCLT and the management is in discussion with the said lender
aud parties for amicably settling the marters. Further, during the previous year, because of delays in required extension of performance security, one
of the customers has invoked the bank Buarantee submitted by the Company amounting (o Rs. 6,500.00 lakhs and converted into cash security as a
fixed deposit and used it as security maipin for providing a limit of Letter of Credit 1o facilitate timely payments 1o vendors for cosuring early
completion of the project. The Company has also delayed in repayments due 10 certain lenders as further detailed in note 8. Conditions explained
above, indicate existence of uncertaintios that may cast significant doubt on the Company’s ability to continue as 1 going concern due 1o which the
Company may not be able to realise its assets and discharge its liabilities in the nonmal cowrse of business. However, he management is evaluating
vatious options and has entered into one-time settlement agreements with various lenders (as described in note 9), including interest and other related
terms and conditions apant fron fusther nepotiating the terms with the remaining lenders for settlement of it existing debt obligations. Further the
management is in discussions with certain customers for an immediate recovery of the amonnt due from them and believes that the substantial
partion of such trade receivables shall Iy realized within the upcoming year. Management believes that the Company will be able to settle it
remaining debts in the due course and in view of the proposed setiement of debt obligations together with the expected increased realisation from
the trade receivables, a new facility from a lender and expected start of commercial production of the biomass-hased power generation plants, no
adjustments are required in the standalone financial result and accordingly, these have been prepared on a going concern basis,

1) As a result of the nationwide lockdown imposed by the Government of India due to outhreak of COVID-19 pandemic, the business opeations of
the Company were tempoanly disipted for most part of the previous quarter. Since then, the operations have been gradually resuming in line with
the Government of India directives issued in this regard, The management has considered the possible effects that may result from the pandemic on
the liquidity position, recoverability /carrying value of its trade reccivables, business and other advances and investments as at September 30, 2020,
The impact of COVID-19 on the Company’s standalone financial results in future may differ from that estimated as at the date of approval of these
standalone finaneial resulrs,

12} Previous period figuses have been ve-grou ed/reclassified wherever tecessary 1o corvespond with those of the current period's classification,
] i Broup y P pe
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Independent Auditor’s Review Report on Standalone Unaudited Quarterly Financial Results and Year 0
Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended)

To the Board of Directors of A2Z Infra Engineering Limited

L

=

Wewere engaged to review the accompanying statement of standalone unaudited financial eesults “the Statement”)
of A27 Infra Engincering Limited ('the Company’) for the quarter ended 30 September 2020 and year to date
results for the period 01 April 2020 to 30 September 2020, being submitted by the Company pursuant to the
requitements of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulatnons, 2015
(as amended), including relevant circulars issued by the SEBI from time to time.

The Statement, which is the responsibility of the Company’s Management and approved by the Company’s Board
of Directors, has been prepared in accordance with the recognition and measurement pnnaples lad down m
Indian Accounting Standard 34, Intenm Financial Reporting (‘Tnd AS 34), presceibed under Section 133 of the
Companies Act, 2013 (‘the Act’), and other accounting principles generally aceepted in India and is in compliance
with the presentation and disclosure requirements of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015 (as amended), including relevant cwreulars issued by the SEBI from
time to time.. Our responsibility 1s to express a conclusion on the Statement based on our review.

We have taken into account the requirements of Standard on Review Engagements (SRE) 2410, Review of Inteam
Financial Information Pecformed by the Independent Auditor of the Entity, issued by the Tnstitute of Chartered
Accountants of India. A review of interim financial nformation consists of makmg inquines, pamanly of persons
responsible for financial and accoun ting matters, and applying analytical and other review procedures. Because of
the matters described in the Basis for Disclaimer of Conclusion paragreaph. however, we were not able to obtan
sufficient appropriate evidence to provide a basis for our conclusion on the Statement.

Walkcar Chandiok & Co LLP iz registerod
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Independent Auditor’s Review Report on Standalone Unaudited Quarterly Financial Results and Year to
Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 (as amended) (cont’d)

Basis for Disclatmer of Conclusion

4. a) As stated i onote 10 (o the accompanying Statement, the Company has wcurred a0 net loss after tax

o

Chartered Accountants

b’

Rs. LA10 RRkbs and Rs. 243658 Jakhs during the quarter ended 30 September 2020 and penod ended
L1t .“-rl\la'ml'n'r 20 ﬁ.':il'l-.'ﬂll'\‘('l}' and as of that date, the € r)mpany"\ acenmulated losses amount o
Rs. 7491 167 lakhs, whieh have resulted i partal erosion of s net worth, and the curerent hahilines exeeed
current assets by Rso 7.433.11 akbs. Also, certain lenders have hiled applications with the Nanonal Company
Law Tobunal (NCLT), Debt Recovery Tabunal (DR'T) and other courts for recovery of ther dues as detailed
m ot Yand 10 The Company has also delayed in repayment of borrowings and payment of dues payable to
other keaders including delays with respect to dues payable under one nme settlement agreements, as further
detatled m note 9. As conliemed by the management, the Company has been in discussions with the lenders
regarchng restructuring of these borrowings, the resolution for which is vet 1o be finalised. Further, the expected
reabisation of the amounts outstanding from certain customers, within the next 12 months, with whom the
Company 18 in discussions 1s uncertain m the absence of any confirmations from such customers and potential
impact of COVID-19. Such events and conditions, together with the business disruption caused by COVID-
19 pandemuc and the possible impact of the assooated uncertamties on management’s a3sumpuons, as further
desenibed in note 11, and other matters as ser forth in the note 10, cast significant doubt on the Company's
abihity 10 contmue as a gong concern. In the absence of sufficrent appropoate audit evidence to support the
management's assessment with respect to sestrctunng of borrowings and availability of funds, we are unable
to comment on the ability of the Company to continue as a going concern. Our report on the standalone
financial results for the quarter ended 30 June 2020 and year ended 31 March 2020 also mcluded a disclumer
ot opion in respeet of this marter,

As stated 1n note 8 and 9 to the accompanying Statement, the Company has borrowings from certain banks
which have been classified as non-performing assets (NPA borrowings) and those from certan other banks/
asset reconstruction company (together referred to as ‘the Lenders”). The Company had entered into scrtlement
agreements “Settlement Agreements') with some of these Lenders for the aforesaid loans. As desenbed in the
sad note, the Company has delayed payments in respect of the instalments due to these Lenders pursuant to
the relevant loan agreements and Settlement Agreements. In respect of the aforementioned NPA borrowings
and delayed payments under the Settlement Agreements, the Company has not recogmsed mterest for the
quarter and penod ended 30 September 2020 aggeegating to Rs. 790.01 lakhs and Rs. 1,476.03 lakhs respectively
{accumulated interest as at 30 September 2020 being Rs. 4,06247 lakhs), pavable under the terms of the sud
agreements, as cstimated by the management on the basis of expected re-negotiation with the Lenders.

Pending confirmations/ reconciliations from the Lenders and m the absence of sufficient appropnate evidence
to substantiate management's assessment, we arc unable to comment on the adjustments, if any, that may be
required to the carrymg values of the aforesaid borrowings and dues (ineluding interest) payable to the Lenders
in accordance with the terms of loan agreements and Settlement Agreement, and the consequential impact of
such adjustments on the accompanying Statement. Our conclusion on the standalone financial results for the
quarter and period ended 30 September 2019 was qualified and our report on the standalone financial cesults
for the quarter ended 30 June 2020 and year ended 31 March 2020 also included a disclhimer of opimon n
respect of this matter.

As stated in note 3 to the accompanying statement, the Company's non-current investment {net of impairment)
m its associate company namely A2Z Green Waste Management Limited ("GWALY) and s other current
financial assets (net of impairment) and ats cureent financial assets-loan which include amounts dues from such
associate company as on 30 September 2020, aggregate to Rs. 2141721 lakhs, Rs. 42374 lakhs and
Rs. 419.28 lakhs, respecnvely. The consolidated net worth of the aforesaid associae company as on that date
has been fully croded on account of losses incurred. Further, the associate company is facing hquidity
constraints due to which it may not be able to meet the projections as per the approved busincss plans. Based
upon the valuanon report of an independent valuer, arbiteation awarded in favor of GWM and other factors
described in the aforementioned note, management has considered such balinces as fully cecovermble.
However, in the absence of sufficient and appropriate audit evidence to support the management's assessment
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as above, we are unable to comment upon adjustments, if any, that may be required 10 the carrymg value ol
these balances, and the consequenual impact on the accompanying Statement. Our report on the standalone
financial results for the quarter ended 30 June 2020 and for the year ended 31 March 2020 also included a
disclumer of opimon in respeet of this matter.

Disclaimer of Conclusion

3. Because of the sigmificance of the matters descrbed in the Basis for Disclaimer of Conclusion paragraph, we have
ot been able 1o obtain sufficient approprate evidenee 1 provide a basis for our conclusion as to whether
anything has come to our attenhon that causes us to beheve that the accompanying Statement prepaced i
accordance with the recogmition and measurement prnaples lad down in Ind AS 34 prescabed under Section
133 of the Act, and other accounting prneiples penerally accepted n India, has not disclosed the information
required to be disclosed in accordance with the requirements of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulanons, 2015 (as amended), mcluding the manner in which it is 1o be disclosed.
or that it contains any matenal musstatement. Accordingly, we do not express our conclusion on the Statement.

Emphasis of Mauers

0. We draw attention to:

—

U Note 2(3) to the accompanying Statement, which descabes the significant estimates and assumptions used by
the management for determming recoverable amount of cogeneration power plants classificd under property,
plant and equipment and capital work-in-progress aggregating to Rs. 2.403.53 lakhs and Rs. 4,374.29 lakhs
respectively as at 30 September 2020, with cespect to the impairment assessment in accordance wath the
cequirements of Ind AS 36, “Imparement of Assets”. Basis such valuation, the management believes that no

further adjustment is required to the carrying value of the aforesaid cogeneration power plants.

1) Note 2(b) to the accompanying Statement, which descrbes the uncertainty relating to the outcome of litigation
pertaimng to 1ncome-tax matters pursuant to orders received by the Company against which management and
the assessing authoritics have filed appeals with relevant Income-tax Authorities. The final outcome of these
matters is presently unascertainable,

m)  Note 2(c) to the accompanying Statement, which describes the uncertainty relating to utilisation of input tax
credit and levy of interest on service tax. Based on the terms of the contract with the customers/vendors and
ndependent legal opimion, management believes that these amounts are recoverable from the customer
mcluding interest thereon and that the Company will be able to avail the input tax credit for aforementioned
maticr.

Other Matters

We did not review the interim financial information of three branches included in the Statement, where such
intenm financial informaton reflects total assets of Rs. 9.804.03 lakhs as at 30 September 2020, and toral revenues
of Rs. 1,547.87 lakhs and Rs. 2,575.92 lakhs, total net loss after tax of Rs. 89,62 lakhs and Rs. 59.65 lakhs and total
comprehensive loss of Rs. 89,62 lakhs and Rs. 59.65 lakhs for the quarter and six-month penod ended 30
September 2020 respectively, and eash fows (net) of Rs. (260.13) lakhs for the period ended 30 September 2020,
as considered in the Statement. Such intenm financial information of the aforesaid branches has been reviewed by
their cespectve branch auditors, whose reports have been furnished to us by the management. )

Further, all these branches are located outside India whose mterim financial information have been prepared in
accordance with accounting principles generally accepted in their respective countries and which have been
reviewed by branch auditors under the generally accepted review standards specified in Annexure 1 1o the
Statement, as applicable in their respective countries, The Company’s management has converted the financial
mformation of such branches from accounting principles geneaally accepted 1n their respective counties 1o

Charered Aceountants [=
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accountg ponciples generally aceepted m India, We have reviewed these conversion adustments made by the
ompany’s management. This report, 1n so far as it relates 1o the balances and affairs of these branches, 15 based
solely on the review report of such branch auditors and the conversion adjustments prepared by the management
of the Company and reviewed by us,

The Statement wcludes the mtenim Anancial information of one branch, which has not been reviewed or audited,
and whose intenm financial nformanon reflects total assers of Rs. 0.63 lakhs as ar 30 Seprember 2020, and rowal
revenues of Rs, Nil and Rs. Nil, tonal net (loss) /profit after tax of Rs. (0.07) lakhs and Rs. 24545 lakhs, total
comprehensive (loss)/imcome of Rs. (1.07) lakhs and Rs. 245.45 lakhs for the quarter and six-month penod ended
30 September 2020 respectively, and cash flow (net) of Rs. (007} kakhs for the penod ended 30 September 2020,
as considered v the Statement. This report, 1 so far as it relates to the balances and affairs of this branch, is based
solely on such unreviewed/ unaudited fmancial mformation, as certified and provided by the management.
According 1o the information and explanations given to us by the management, this interim financial information
15 not material 1o the Company.

For Walker Chandiok & Co LLP
Chartered Accountants

| III\IWUH No: 001076 /NAK013
)

Manish Agrawal

Partner

Membership No. 507000
UDIN: 20507000 AAAAFA4TOS

Place: Gharmabad
Date: 10 Nowvember 2020
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Annexure |

SNo Name Country of Name of auditing standard
Operauons

I A2/ Infra Engweenng Limited Tanzama International Standards on Review Fnpagements
(lTanzama Branch) (ISRI%) 2410

2 | A2Z infra lngneenng  Limited Nepal Inteenatonal Standards on Review Fngagements
(Nepal Branch) (ISRIZ) 2410

3 | A2Z Infra Eogineenng  Limited Uganda International Standards on Review Engagements
(Uganda Branch) (ISRI) 2410

Chartared Accountants
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A2Z INFRA ENGINEERING LIMITED
Statement of Unaudited Consolidated Financial Results for the quarter and six months ended September 30,

et PTTYE T ing dke wnflen"

2020
- (Amount in Rs. Lakhs)
Quarter ended Six months ended | Yearended
5.N Particulars September June September September September Marech 31,
o 30, 2020 30, 2020 30, 2019 30, 2020 30, 2019 2020
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Audited)

1 Income
Revenue from operations 12,028.43 T,2:440.52 23,159.50 19,268.95 41,959.77 GO,QM_ST
Other income 525.59 490.49 T2847 LO16.08 1,480.91 2,819.83
Total income 12,554.02 7,731.01 23,887.97 20,285.03 43,440.68 72,804.13

2 Expenses
Cost of matennl consumed 6,619.02 293008 15,560,158 9,549.10 26,716.97 42,705.99
Changes in inventories of Finished - - (30.10) - (30.10) (162.65)
goods, Stock -in- trade and Work-
in- progress
Employee benefit CRpIENses 4,141,009 322578 6,601.73 7,304.87 12,548.50 21,592.94
Finance costs 1,654.23 1,600.30 111554 3,254.53 2,646,104 6,034.47
Depreciation and amortization 21513 215.89 341.25 43102 662.26 1,370.47
eXpenses
Onther CXponses 1,196.66 756.2% 1,286.24 1,952.89 259870 8,746.35
Total expenses 13,826.13 8,726.28 24,874.84 22,552.41 45,142.47 80,287.57

3 | (Loss) before exceptional items, (1,272.11) (995.27) (986.87) (2,267.38) (1,701.79) (7,483.44)
share of net (loss)/profit of
investments accounted for using
equity method and tax

4 Share of net (loss) / gain of (311.91) (296.02) T73.00 (607.93) 446,43 (135.27)
investmients nccounted for usi gz
equity methexd

5 (Loss) before exceptional items (1,584.02) (1,291.29) (213.87) (2,875.31) (1,235.36) (7,618.71)
and tax

6 | Exceprional items — (loss)/ gain - . (1,707.90) - 6,329.93 (16,108.68)
(Reler note 5)

7 (Loss)/ profit before tax (1,584.02) (1,291.29) (1,921.77) (2,875.31) 5,094.57 | (23,727.39)
Current tax 102.89 46.23 (222.13) 149.12 256.92 347.12
Deletted tax (net) (10.82) 7817 2,232.64 67.35 1,94338 3,739.87

8 (Loss)/profit for the (1,676.09) (1,415.69) (3,932.28) (3,091.78) 2,894.27 (27,814.38)
period /year

9 Other comprehensive income
Items that will not be neclassified 61.29 2846 2396 89.75 16.60 150,99
to profit and loss

10 | Total other comprehensive 61.29 2846 23.96 89.75 16.60 150.99
income for the period /year (net
of tax)

11 | Total comprehensive income for (1,614.80) (1,387.23) (3,908.32) (3,002.03) 2,910.87 | (27,663.39)
the periad/ year - . -

SIGNED FOR
IDENTIFICATION
PURPOSES
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(Amount in Rs. Lakhs)

OQuarter ended Six months ended Year ended
. . September June September 3, | September | September 30, March
Yt at !
S.No. Particuliars 30, 2020 30, 2020 2019 30, 2020 2019 31, 2020

(Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) | (Unaudited) (Audited)

12 (Loss)/ Profit for the
period/year attributable to:

Hauity holders of the Company (1,666.38) (1,400.53) (3,749.13) (3,066.91) 3p0734 [ (27,695.95)
Non-controlling interests (9.71) (15.16) (183.15) (24.87) (113.07) (118.43)
13 Other comprehensive income is
attributable to:
Eequity holders of the Company 61.29 2846 23.96 89,75 16,60 145,05
Non-contrelling interests - - - - < 5.4
14 | Total comprehensive income is | i o - o -
attributable to:
Equity holders of the Company (1,605.09) (1,372.07) (3,725.17) (2,977.16) 3023.94 | (27,550.90)
Non-controlling interests .71 (15:16) (183.15) {24.87) (113.07) (112.49)
15 Paidl-up equity share capital (Face 17,611.99 17,611.99 17,611.99 17,611.99 17,611.99
vilue of the share — Rs 10/- each) I o . |
Other equity 23,666.51
16 (Lss)/ Bamnings per equity shace:
(#) Basic 0.94) (0.80) @13) (1.74) 171 (15.73)
) Diluted (0.94) {0.80) (2.13) (1.74) 1.71 (15:73)
Notes:

1) The sbove consolidated linancial results for the quarter ended on September 30, 2020 have been reviewed by the Audit Committee
anel subscquently approved by the Board of Directors at their Board Meeting held on November 10, 2020 in terms of Provisions of
Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 The statutory auditors have issued a
disclaimer of opinion in respect of the matters descabed i note 3, 8, 9 and note 10 in consolidated financial results for the quarter
ended September 30, 2020,

Bastc and diluted earmings per share is not annualized for the quartees coded September 30, 2020, June 30, 2020 and September 30,
2019 and six months ended September 30, 2020 and September 30, 2019.

The consolidated financial results have been prepared in accordance with the recognition and measurement principles laid down in
Indian Accounting Standacd 34 — Interim Financial Repotting, notified under Section 133 of the Companies Act, 2013 read with
Companies (Indian Accounting Standards) Rules 2015, as amended ftom time 1o time, and other accounting principles penerally
accepted i [ndia.

2)  The auditors in their audit seport have drawn attention to the following matters:
2. The manggement has pecformed an impairment assessment of three cogeneration power plants set up in collaboration with certain
sugac mills on Build, Own, Operate and Transfer (BOOT) basis for a period of 15 yeats. As at September 30, 2020, such plants
have a power generation capacity of 15 MW cach,

The Holding Company has entered into arbiteation proceedings with the sugac mills for the extension of the concession period.
Fucther, the Holding Company has filed a writ petition in the Honble High court of Punjab and Haryana for approval for
conversion of power plants to waste to energy (RIDF) based power plants and relocation of such power plants adjacent to RDIF
based facilities. During the previous year, certain disputes arose with sugar mills in respeet of cogeneration powsr plants accordingly
the management of the Holding Company decided to shift these power plants o other locations for which writ petition has alweady
been filed, Accordingly, the management earried out an impaiement assessment and has recorded an impatcment of Rs, 29,536.28
lakhs in carrying value of these assets as at September 30, 2020, The management believes that the weoversble amount of these

power plants are reasonable and no further matenal adjustments to the carcying value _cgl?%%ﬂél:ﬁ@\fﬂmtcssmy_
e

\.,_l.“, ’
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Out af the aforementioned impairment as at September 30, 2020 Rs. 2241372 lakhs prertaim to, two pawer plants, which were yei
1o be capitalised and Rs. 7,122.56 lakhs are for power plant which has aleeady been eapitalised,

The recoverable amount of cogeneration power plants classified under praperty, plant and equipment and capital work-in-progress
aggregtes 1o Rs. 2,403.53 lakhs and Rs. 4374.29 lakhs respectively as at June 30, 2020, The recoverble amount of all thee
cogenermtion power plants is based on asset approach and determined at the level of the Cash Generating Unit (CGU),

b The Income tax authorities conducted a search and survey at certain premises of the Holding Compuny under seetion 132 and 133
of the Tncome Tax Act, 1961 in Apsil 2012 During the year ended March 31, 2015, the Holding Company received the assessment
orders for the assessment years 2009-10) to 200314 [rom the Deputy Comnussioner of Income Tax (IDCIT) demanding additianal
vax liability of Rs. 1,992.17 lakhs, During the year ended March 31, 2015 the Holding Company had filed appeals with
Commissioner of lncome Tax (CIT) (Appeals) challenging these orders against which the said authority had granted partial reliel 1o
the Holding Company. The Holding Company his further [iled appeals with Tncome Tax Appellate Trabunal (ITA'T) challenging
the orders for these assessment years in respect of the matters, wheee the CIT(A) has not aceeped the Helding Company’s
contention. Additionally, the DCIT has also filed appeals with the TTAT against the matters whete the celief has been given to the
Holding Company,

Fucther, during the year ended March 31, 2018, the Holding Company had received penalty orders for the Assessment year 2009-10
to 2013-14 from DCIT and for the Assessment year 2008-09 from CIT demanding additional tax liability eof Rs. 1,277.64 lakhs
against which the CIT (Appeals) had not granted relicf to the Holding Company.

During the year ended Macch 31, 2019, the Flolding Company has weccived orders from CIT {Appeals) quashing the penalty orders
aggregaling Rs, 477.71 lakhs out of the aforementioned and upholding the rest. The Holding Company has Gled appeals with the
ITAT challenging the penalty orders for these sssessment years in espect of the matters where the CIT{A) has nat accepted the
Helding Company’s contention,

Based on their assessment and upon consideration of advice from the independent legal counsel, the managernent Belicves that the
Holding: Company has weasonable chances ol succeeding before the TIAT and does not foresee any matenal liability. Pending the
tinal decision on the matter, no further adjustment has been made in the consolidated financial results:

o

During the linancial year ended March 31, 2017, the Holding Company based on the legal advice filed an application for advanee
culing with the Advance Ruling Authorities (‘the Authority’) regarding applicability of service tax in respect of one of the projects
undectaken by them, During the year ended Maech 31, 2018, the Holding Company received response to its spplication wherein the
Authority opined that entire project is covered within the ambit of the service tax, Aceordingly, the Halding Company has
recognized the service tax liability and based on the conteactual tesms which stipulates that any tases shall be borne by the
eustormer, has also recognized amount recoverable from customer of an equivalent amount. Further, the management believes that
the interest, 1f any, on the delayed deposit of the aforementioned service tax liability is currently unascertainable and shall be
teimbursed by the cusiomer, The Holding Company has made submissions with the customer in this regard. Addinonally, based on
the independent legal advice, the Holding Company believes that the input tax credit in respeet of the aforementioned project shall
be adjustable against the liability considering the entire project has now been clarified 1o be covered under the service tag ambit.
Accordingly, no further adjustments 1o the bools of account are considered neressary.

3)  The Holding Company, as ar September 30, 2020, has non-cugeent investments (et of impaicment) amounting to Rs. 21,417.21
takhs, other current financial assets (net of impairment) amounting to Rs. 423.74 lakhs and current financial assets-loan amotinting
to Rs. 419.28 lakh in its associate company A27 Green Waste Management Limited CAGWML) which has holding in vadous $PVs
under its fold (herinafter A2Z Green Waste Management Limited together with its subsidiaries is referred 1o as A27 Green Waste
Management Group), While A2Z, Green Waste Management Group has incureed losses during its initial years and consolidated net-
worth as at September 30, 2020 has been completely ecaded, the undetdying projects are expected 1o achieve adequate profirability
ou substantial completion. Based on internal assessment and valuation teport from an independent valuer, the recoveeable amount
from the underlying investments/assets is higher than the net worth of A2Z Green Waste Management Group. There are
assumptions and ¢stimates used in such finure projections such as discount eate, long term growth rate, achitration claims ete, which
management. believes are appropriate. Therefore, the management believes that the realisable amount from the afotementionesd
associate company and its subsidiarics is higher than the carrying value of the non-curtent investnents (net of impairment); other
euerent financial assets (net of impairment) and cucrent financial assets-loans due to which these ace considered as good and
recoverable,
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4} The Group has reporied segment information 45 per Indion Accounting Standard 108 ‘Operating Segmens’ (Ind AS 108). The Group is
aperating into lollowing segments — () Engincenng Seovice (15S), (i) Facility Management Services (FMS), (ii) Musticipal Solid Waste
(MSW?) (v} Power genoration projects (PGP and (v) Others which primasly includes “trading of goods and operation and maintenanee
services ele,

Unaudited group segment wise revenue, results, assets and linbilities for the quarter and six months ended September 30, 2020

(Amount in Rs, Lakhs)
Quarter ended Six months ended Year ended
Paitisilar September June 30, September 30, September Septéember30, | March 31, 2020
30, 2020 2020 2019 30, 2020 2019
(Unaudited) | (Unaudited) (Unaudired) (Unaudited) {(Unaudited) (Audited)
1. Segment revenue
@) Segment — S 506438 2,280.21 14,405.62 734459 25,293.68 37,871.39
() Segment — FMS 4,208.41 2,749.28 6,549.18 7047.69 12,485.58 23,109.78
() Segment — MSW 263163 221024 2,143.42 4,841.87 3,739.85 8,365.67
(d) Segment — PGP - - 28.58 3 2858 24100
() Segmént — Others 49,01 15.79 73.70 64.80 459.29 491.26
Total 12,043.43 7,255.52 23,200.50 19,298.95 42,006.98 70,079.10
Less: Inter segment revenue 15.00 15.00 41,00 30,00 47.21 94,80
Revenue from operations 12,028.43 7,240.52 23,159.50 19,268.95 41,959.77 69,984,30
2. Segment results [(Loss)/ profit
before tax and interest from each
segment]
() Segmerit — S 532.54 154,40 156.51 686.94 423.83 (2,828.10)
() Segment — FMS 218.27 (42.76) 159.85 175.51 335,91 599.88
(¢ ) Segment — MSW 227.80 207.19 32.90 434.99 265.68 464.95
(d) Segrment — PGP (766.86) (161.92) (338.22) (928.78) (643.73) (1,362.50)
(e ) Segmiecit— Othisd (354.22 18.69 (201.09) (335.53) (98.08) (75.58)
Total (142.27) 175.60 (190.05) 33.13 283.61 (3,201.35)
Less: Inter segment resulis 29.00 - - 29.00 = =
Net segment results (171.27) 175.60 (190,05) 4.13 283.61 {3,201.35)
Add: Interest income 553.59 429.43 31872 083.02 660.74 1,75238
Less:
(0 Interest expense 1,575.40 1,489.21 996,35 3.064.61 2,383.71 5481.76
(i) Other unalloeable expenditure (390.74) (407.11) (653.81) (797.85) {204.00) (687.98)
net of unallocable income
(Loss) before exceptional item (1,584.02) | (1,201.29) (213.87) (2,875.31) (1,235.36) (7,618.71) |
and tax
lixceptional gain/(loss)
{a) Segment — ES - - - B - (7.394.93)
(B) Segment — PGP - - - - - (14,488.51)
(c )} Segment —MSW z = = = u 3
() Unallocable items - - (1,707.90) = 6,329.93 5,774.76
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Quarter ended Six months ended Year ended
. September June 30, September 30, September September 30, | March 31, 2020
Particulins 30, 2020 2020 2019 30, 2020 2019
(Unaudited) | (Unaudited) {(Unaudited) (Unaudited) (Unaudited) (Audited)
(Loss)/ Profit after exeeptional (1,584.02) (1,291.29) (1,921.77) (2,875.31) 5,004.57 (23,727.39)
item and befare rax
Less: Tax expense
Current tax 102.89 46,23 (222.13) 149,12 256.92 712
Deferred tax (net) {10.82) 7817 2,032.64 67,35 1,943.38 373987
(loss)/  Profit  for  the (1,676.09) (1,415.69) (3,932.28) (3,091.78) 2,804.27 (27,814.38)
period/year
3. Segment assets
(&) Sogment — ES 244477 | 112,04969 130,961 85 [12,444.77 130,961 .85 113,097.06
(b) Segment — FMS 14,710.60 14,324.60 15,804.15 14,710.60 15,804.15 16,350.78
{¢) Segrient — MSW 13,354.38 13,297,26 11,001.42 13,354.38 11,001.42 13,019.41
(d) Segment — PGP 8,701,57 8,638.30 23,925,684 8,701.57 2392584 8,831.85
(&) Segment — Others 5,207.42 5,205.22 3,725.42 520742 3,75242 5,694.05
(0 Unallocaed 41,544.19 41,620.60 45,208.70 41,504.19 45,208.70 42,377.13
Ty | 195962.93 | 195,135.67 230,654.38 195,962.93 230,654.38 | 199,370.28
4. Segment liabilitics
(1) Segment — S TU523.04 T8,885.15 101,380.54 T0.523.04 101,380.54 §2,067.97
(13) Segment — FMS 1349415 13,437.21 13,784.89 1349415 13,784.89 14,128.86
() Segment — MSW 11,185.80 10,730.20 9,645.00 11,185.80 9,645.00 1048791
{d) Segment — PGP 20442 203.95 166.73 204,42 166,73 203,14
() Segment — Others 765442 7,627.44 1,283.38 7,654.42 1,283.38 T.608.64
(1) Unallocated 46,048.47 H4.8i1.03 33,139.89 46,048.47 33,139.89 4408421
Total Linbilites | 15811030 | 155,695.58 | 159,400.43 158,110.30 159,400.43 | 158,580.73
5)  Following exceptional items {net) have been recorded :
(Amount in Rs. Lakhs)
Quarter ended Six months ended Year ended
Pirticiiars September June 30, September September September March
30,2020 2020 30, 2019 30,2020 30, 2019 31,2020
| (Unaudited) | Unaudited | (Unaudited) | (Unaudited) | (Unaudited) (Audited)
One time settlement with banks - = - - 8,63932 . 8,63932 |
s fusrwcial Disiitutivons
Lisbilities writien back - : : - i £ bR
Esceptional gain (A) = = = - 8,639.32 11,043.41
Impact of fair valugtion of - . 107442 - 1,669.91 222408

denvative liability on subsequent
femeasurement

Centract revenue in excess of - - - = = 1,326.90
billing written off

Capital assets impaired /wiitten off 5 - = - = 14,488.51
Trade receivable written off = - = - = 847212
Provision for investment - - - L00 |
Goodwill written off - - 639.48 - 63948 63948
Exceptional loss (B) . - - 1,707.90 " 2,309.39 27,152.00
Net Exceptional (loss) / gain - - (1,707.90) s 6,329.93 (16,108.68)
(A-B) ~alneg
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6)  Consolidated Statciment of Assers and Linbilities

As at
Funsolu " September30,2000 | March 31,2020
(Unaudited) (Audited)
Assets
Non-current assets
Property, plant and equipment 7455.85 7.618.80
Right to use ol assets 119.64 125,51
Capital work-in- progress 9,040.39 9,033.16
Goodwill 4,291,23 4,291.23
Other intangible assets 11.89 14.26
Intangible asscts under development 73.42 7342
Investment accounted for using the equity method 21,215.03 21,293.63
Financial assets
Loans 22312 227.50
Other financial assets LAL6.66 1,831.40
Deferred tax assets (net) 3,123.63 3,186,104
Non-current tax assets (net) 0,088.14 6,953.71
Other non-cureent assets 929.49 612.75
53,988.49 55,461.51
Current assets
Inventories 500.58 500,58
Financial assets
Trade receivables 86,567.56 91,713.74
Cash and cash equivalents 1,349.32 1,038.43
Other bank balances 116.83 116.83
l.oans §,981.25 8.59231
Other financial sssets 25,271.20 23,039.48
Other current assels 16,056.22 15,775.92
Assets held for sale 304148 304148
141,974.44 143,908,77
Total Asses 195,962.93 199, 270,28
Equity and liabilities
Equity
Equity share capital 17,611.99 17,611.99
Other equity 20,754 46 23,666 51
Equity attributable to equity holders of the company 38,366.45 41,278.50
Non-controlling interest (513.82) (488.95)
37,852.63 40,789.55
Liabilitics
Non-current liabilities
Financial Liabilities
Borrowings 230.07 358.38
Lease liability 6332 64.96
Other financial liabilities 3.19 1208
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As at
Particulass September 30, 2020 March 31, 2020
(Unzudited) (Audited)
Provisions 2,257,587 1,884.12
Deferred tax liabilities (net) 47.39 40.31
Other non-current liabilities 3,089.09 3,07253
5,690.63 5,432.38
Current liabilitics
Financial liabilities
Borrowings 36,226.84 33,836.31
Lease liability 52.59 56,94
Trade payable
Total outstanding dues of micro enterprises and small 63.36 75.54
cnterprises
Total ourstanding dues of creditors other than micro 62,823.77 67,066,25
enterprises and small enterprises
Other financial liabilities 24.,001.83 22,874 44
Other current liabilities 29,136.86 29.072.31
Provisions 11216 97.64
Current tax liabilities (net) 2.26 68.89
152,419.67 153,148.35
Total Equity and Liabilitics 195,962.93 ]99,37[)&

7) Consolidated Cash Flow Statement for the six months ended September 30, 2020

(Amount in Rs. Lakhs)

For six months ended
Particulars
September 30, 2020 September 30, 2019
(Unaudited) (Unaudited)
Cash flows from operating activities:
Net (loss)/ profit before tax (after exceptional items) (2.875.31) 5,094.57
Adjustments:
Exceptional items - (6,329.93)
Share of associates 607.93 (466.43)
Deprecintion and amortisation expense 431.07 662246
Loss on disposal of property, plant and equipment 0.12 4,00
Interest expense 3,254.53 238371
Interest income (983.02) (916.34)
Provision / Reversal of contract revenue in excess of 22.66 (123.60)
billing
Gain on modification of lease contract 0.03) -
Provision for bad and doubtful debts / advances written 69925 473.41
back
Provision for warranty 310,19 435.27
Liability / provision written back (1.76) (60, 14)
Actuarial gain on gratuity 89.75 -
Provision for employee benefits 131.55 56,89
Recognition of share based payments at fair value 65.11 167.58
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Forsix months ended
Parriculars ——————
September 30, 2020 September 30, 2019
{Unaudited) (Unaudited)
Subsidy amortised - (15.24)
Unwinding of discount on securily deposits (0.10) {0.10)
Rental income (16.47) (38.00)
Operating profit before working capital changes 1,735.52 1,327.01
#

Net changes in working capital

Changes i invenlories - 191.91
Change m trade receivables 484438 B, 779.67)
Chaugt_'s m l'(:sms_ (364.01) T84.16
Changes m other financial assets (2,278.38) 234017
Changes in other assets {668.24) (2,168.82)
Change in trade payables (4,625.77) 943464
Changes i provisions (105.64) (12.32)
Change in financial labilities {129.79) (993.67)
Change i other Liabilities 77.03 2,346.52
Net changes in working capital: (3,230.42) 3,313.92
Net cash (used in)/flow from operations (1,494,90) 4,641.83
Currenl taxes paid (net of refinds) 667,35 (493.88)
Net cash (used in)/flow from operating activities (A) (827.55) 4,147.95
Cash flows from investing activitics:

Payments for property, plant and equipment (415.06) {(268.34)
Purchase for intangible assets {0.62) -
Proceeds from sale of property, plant and equipment 4878 43.85 -
Purchase of investment - {666.05)’-'
Fixed dcposits (plm.cd]f malured- (m:t} 474 (6210)
Interest received 334.31 453,21
Rental income 16.47 3810
Net cash from / (used in) investing activitics (B) 398,62 (461.33)
Cash flows from financing activities:

Payment of lease liabilities (38.19) (27.01)
Repayments of non-curtent borrowings {net) (5.89) (2,306,48)
Repayments of current borrowings {net) 1,893.44 (846.10)
Interest paid (1,109.54) (865.79)
Net cash from /(used in) financing activities (C) 739.82 (4,045.38)
Net inerease /(decrease) in cash and cash equivalents 510.89 (358.76)
{ A+B+C)

Cash and eash equivalents al the beginning of the period 1,036.43 1,287.87
Cash and cash equivalents at the end of the period 1,349.32 929.11

8)  The loan accounts of the Holding Company have been elassified as. non- performing assets by certain banks and they have not
charged intecest on the said accounts and also the Holding Company has not charged interest on borrowings from eertun banks/
assel reconstruction company which had entered nto Settlement agreement(s), therefore provision for integest has not been made in
the books of accounts and to that extent interest costs and loan lisbilities have been understated, The extent of exsct amount is
under determimation and reconciliation with the bank, however s per the details avalable, the amount of unaccrued oterest, on
approximate basis, on the smd loans (other than the boreowings of few banks which are regular) amounts to Rs 790.01 lakhs, Rs.
1476.03 lakhs and Rs. 4,062.47 lakhs for the quader ended Scptember 30, 2020, six months ended September 30, 2020 and as at
Seprember 30, 2020 (Rs. 686.11 |akhs, Rs. 173.10 lakhs, Rs 335.79 lakhs and Rs. 1,809.46 lakhs for the quarer ended June 30, 2020,
September 30, 2019, six months ended September 30, 2019 and yeur ended Macch 31, 2020 , respectively). The Holding Company is
aleeady in discussion with the ssid banks and Asset Reconstruction cempany for settlement of their dues. -
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9 The Holding Compnny had entered into Settlement agreenmcin(s) (Agreements!) with cectain banks /assets feconstaiction company
(the Lenders!) during the yeas/period ended March 31, 2018, March 31, 2019 and June 30, 2019 wherein it had sertled the
sutstanding, borrowings: by issue of cquity shates, uplront payments and deferred installiments, As at September 30, 2020, the
Halding Company has delayed paymentsin respect of the certam defersed installinents amounting Rs 13,460.13 lakhs which were
due and pavable pursuant 16 these Agteements. So far, the lenders have not given any written notice on event of defalt as per the
agreemenms and the management is in discussions with the Lenders to condone the aforementioned delays.

Further, certain lenders have liled an application with Delb Recovery Tribunal and other judicial autheritics for weeovery of its dues
as they existed prior to the sedlenent agreement entered with it in eadier penod. Flowever, basis the agreed 1eims/discussions,
mangement believes that the no additional liability shall devolve on the Helding Company in addition 1o the carrying value of such

liability as at Septemibser 30, 2020,

The Haolding Company is i the process of negotiations) reconciliations of i outstanding obligations carded in these consolidated

financial results.

Puestiant to the ahove discussions with the lendees, management is contident that no material impact will devalve on the Holding

Company in respect of aforementioned delays,

10) The Holding Company has incurced 3 loss for the period of Rs. 2436.58 lakhs for sis months ended Seprember 30, 2020 and
accumulated losses amounting Rs 74,911.67 lakhs as at Seplember 30, 2020 and is presently facing scute liquidity problems on
account of delayed realization of trade receivables coupled with delays in commencement of commereial production at its waste to
cnergy power generation plants. Also, one of the bank and four other parties have filed an application with the National Company

Latw Tribunal (NCL'T) for recovery of its dues amounting to 1

Rs. 650,00 Iakhs and Rs. 756.96 lakhs respectively. The matters have not

been admitted yet with the NCLT and the management s in discussion with the said lkender and parties for amicably seuling the
matters. Further, during the previous year, beeause of delays in cequired extension of performance security, one of the eustomers has
invoked the bank guarantee submiited by the Holding Company amounting to Rs. 6,500.00 lakhs-and converted into cash steunly ay
a fixed deposit and used it as security margin for providing a limit of Letter of Credit 10 facilitate timely paymenits to vendeors for
ensuring carly completion of the project. The Holding Company has also delayed in repayments due to cerain lenders as fusther
detailed in note 9. Conditions explained sbove, indicate existence of uncertainties that miay cast significant doubt on the Holding
Company’s ability to continue as a going concern due to which the Holding Company may not be able to wealise its assets and
discharge 115 liabilities in the noemal course of business. However, the management is evaluating vatious eptions and has entered into
one-time settlement ageeements with various lenders (as described in note 9), including interest and other celated terms and
conditions apart from lurther negotiating the terms with the temmning lenders for settlement of its existing debt obligations, Further
the management is in discussions with cortain customess for an immediate recovery of the amount due from them and believes that
the substantial portion of such trade receivables shall be tealized within the upeoming year. Management believes that the Holding
Company will be able 10 setle is remaining debts in the due course and in view of the proposed settlement of debt obligations
wgethe: with the expected increased realisation from the teade receivables, a new facility from a lender and capected stact of
commercial production of the biomass-based power generation plants, no adjustments are tequired in the consolidated Gnancial result

and accoedingly, these have been prepared on a going concern

basis,

1) Asa result of the nationwide lockdown imposed by the Government of Tndia due to outbreak of COVID-19 pandemic, the business
“recations of the Geowp weps temperacly distupted fior most pant of the previous quarter. Since then, the operations have bren
gradually resuming in line with the Government of India directives issued in this eegarel. The management has considered the possible
effects that may result from the pandemic on the liquidity pasition, recoverability/carrying value of its teade cecervables, business and
other advances and investments as at September 30, 2020, The impact of COVID-19 on the Group’s consolidated financial results in
future mvay differ from that estimated as at the date of approval of these consolidated financial tesults.
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Independent Auditor’s Review Report on Consolidated Unaudited Quarterly Financial Results and
Year to Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (as amended)

To the Board of Dircctors of A2Z Infra Enginecring Limited

We were engaged to review the accompanying statement of unaudited consolidated financial results (‘the
Statement’) of A27 Infea Engineering Limited (‘the Holding Company’) and its subsidianies (the Holding
Company and its subsidiadies together referred to as ‘the Group’) and its associates (refer Annexure 110
the Statement for the list of subsidiaries and associates included 10 the Statement) for the quarter ended
30 Seprember 2020 and the consolidated year to date results for the penind 01 April 2020 to 30 Seprember
2020, being submitted by the Holding Company pursuant to the requirements of Regulation 33 of the
SEBI (Lisung Obligations and Disclosure Requirements) Regulations, 2015 (as amended), ncluding
relevant cicculars sssued by the SEBI from time to time.

This Statement, which is the responsibility of the Holding Company’s management and approved by the
Holding Company's Board of Directors, has been prepared in accordance with the recognition and
measutement panciples kud down in Indian Accounting Standard 34, Interim Financial Reporting (Tnd
AS 347, presenbed under section 133 of the Compamies Act, 2013 (‘the Act), and other accounnng
prnciples generally accepted in India and is in compliance with the presentation and disclosure
requirements of Regulaton 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 (as amended), including relevant circulars issued by the SEBI from ame to nme. Our
responsibility is to express a conclusion on the Statement based on our review.

We have taken into account the requicements of Standard on Review Engagements (SRE) 2410, Review
of Intenm Fmancal Informanon Performed by the Independent Auditor of the Ennty, 1ssued by the
Institute of Chartered Accountants of India. A review of interim financial information consists of making
inquines, pnmarily of persons responsible for financial and accounting matters, and applying analyueal
and other review procedures. Because of the matters described in the Basis for Disclaimer of Conclusion
paragraph, however, we were not able to obmin sufficient appropriate evidence to provide a basis for our
conclusion on the Statement.

We also performed procedures in accordance with SEBI Cireular CIR/CFD/CMD1/44/2019 dated 29
March 2019, issued by the SEBI under Regulation 33 (8) of the SEB1 (Listing Oblipatons and Disclosure
Requirements) Regulations, 2015 (as amended), to the extent applicable.
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Walker Chandiok & Co LLP

Independent Auditor’s Review Report on Consolidated Unaudited Quarterly Financial Resulis and
Y car io Date Resulis of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requiremenis) Regulations, 2015 (as amended) (cont'd)

Basis for Disclaimer of Conclusion

1)

bj

As stated winote 100 the aecompanyimg Statemeont. the Holding Company has meureed a net loss afrer
rax of Rs. LA Jakhs and Rs. 205658 lakhs donng the quarter ended 30 September 2020 and penod
ended 30 Seprember 2020 wespectvely and as of that date, the Holding Company's acoumnlated losses
amount © Rs 742167 kikhs, which have resolted m partal erosion of ws nct worth, and the current
abihties exceed current assets by Rs. 743311 Iakhs. Also, certain lenders have filed applications with
the Navonal Company Law Tabunal (NCLT) Debt Recovery Tabunal (DRT) and other courts for
recovery of thesr dues as deguled monote @ and 10, The Holding Company has also delayed in repayment
of borrowngs and payment of ducs payable to other lenders mclucig delays wath respeer 1o dues pagable
under one-tine settlement agreements, as further detailed g note 9. A confiemed by the management,
the Holding Company has been i diseussions with the lenders regarding restructunng of these
borrowings, the resolution for which s yet to be finalised. Further, the expected reabsation of the
amounts outstandmg from certain customers, within the next 12 months, wath whom the Holding
Company 1s w discussions i uncertain i the absence of any confirmatiens from such customers and
potential mpact of COVID-19. Such events and conditions, together with the business dismiption
caused by COVID-19 pandemic and the possible impact of the assocmted uncertainties on
management's assumpuions, as turther deseribed i note H, and other matiers as set forth n the note
10, cast sigmibicant doubt on the Holding Compaiy’s ability to continue as a gomg coneern. In the
absence of sufficieat approprate audit evidence to support the management's asscssment with respect
to restructuring of borrowmgs and availability of funds, we are unable to comment on the ahility of the
Holding Company to continue as a going concern. Our report on the consolidated finanaal results for
the quarter ended 30 June 2020 and for the year ended 31 March 2020 also included a disclumer of
flplﬂi(i“ iﬂ l'l."!\'l'lt'l'l f'lf this marter.

As stated m note 8 and 9 to the accompanying Statement, the Holding Company has borrowings from
certain banks which have been classified as non-performing assets NP A borrowings”) and those from
certain other banks/ asset reconstruction company (together referred 1o as the Lenders). The Holding
Company had entered inmto settlement agreements (“Settlement Agreements”) wath some of these
Lienders for the aforesad loans: As described in the sad note, the Holding Company has delaved
payments in respect of the instalments due to these Lenders pursuant to the relevant loan agreements
and Settlement Agreements. In respect of the aforemennoned NPA borrowings and delayed payments
under the Settlement Agreements, the Holding Company has not recognised mterest for the quarter and
penod ended 30 September 2020 aggregating to Rs. 790.01 lakhs and Rs. 1,476.03 lakhs respectively
(accumulated mierest as at 30 Seprember 2020 being Rs. 4,062.47 lakhs), payable under the wems of the
sad agreements, as estimated by the management on the basis of expected re-negotanon with the
Lenders,

Pending confirmations/ reconcilianons from the Lendees and in the absence of sufficient approprate
evidence (0 substantate management’s assessment, we are unable o comment an the adjusments. it
any, that may be required to the carrying values of the aforesaid borrowings and dues (includs ng Imerest)
payable to the Lenders in accordance with the terms of loan agreements and Settlement Agreement, and
the rﬂnﬂ"{.llil.'ﬂf‘l:ﬂl impact of such adpstments on the ACCOMPANyINg Statement. (lur conclusion on the
consolidated financial results for the quarter and penod ended 30 September 2019 was qualified and our
ceport on the consolidated financial results for the quarter ended 30 June 2020 and for the year ended
31 March 2020:also included a disclaimer of opinon in respect of this matter,

As srated i note 3w the accompanying satement, the Holding (anmny‘s non-current mvestment (net
of impairment) in its assocate company namely A27Z Green Waste Management Linuted (“GWM”) and
its other current financial asscts (net of impaement) and its cureent Gnancial assets-loan which include
amounts dues from such associate company as on 30 September 2020, aggregate to Rs. 21,417.21 ikhs,
Ry, 423.74 lakhs and Rs. 419.28 lakhs, respectively. The consolidated net worth of the aforesaid associate
company as on that date hay been fully croded on account of losses tncurred, Further, the assocate
company 1s facing hquidity constraints due to which it may not be able to meet the projections as per
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Independent Auditar’s Review Report on Consolidated Unaudited Quarterly Financial Results and
Year to Date Results of the Company Pursuant to the Regulaton 33 of the SEBI {Lisung Obligations
and Disclosure Requirements) Regulations, 2015 (as amended) (cont’d)

the approved busiess plans. Based wpon the valuanon report of an independent valuee, arbitranon
awarded m favor of GWA and other factors deseribed an the aforementioned note. management has
comsidered such balances as fully tecoverable. However, i the absence of suthcent and approprate
audit evidenee to support the management's assessment as above, we are unable to comment upon
adiustments, f any. that may be cequiced to the earrving value of these balanees, and the consequential
impact on the accompanying Statement. Our report on the consolidated financial results for the quarter
ended 30 June 2020 and tor the quarter ended 31 March 2020 also included a disclamer of opmnion n
respect of this matter,

Disclaimer of Conclusion

3. Because of the sipmbicance of the matters described i the Basss for Disclumer of Conelusion pargraph,
we have not been able 1o obtain sufficient approprate evidence to provide a basis for our conclusion as
e whether anything has comie 1o our attention that causes us to believe that the accompanying Statement
prepared in accordance with the recogmition and measurement principles lad down in Ind AS 34
prescabed under Secnon 133 of the Act, and other accounting principles generally accepted in India, has
not disclosed the informanon required 1o be disclosed i accordance with the requirements of Regulation
3% of the SEBI (] ashng Obhgatwons and Disclosure Requirements) Regulations, 2015 (as amended),
wcluding the manner m which it s 10 be disclosed, or that it contams any materigl missatement.
\ceordingly, we do not express our conclusion an the Statement.

Emphasis of Mauters
0. Wedraw attennhon to;

1. Note 2(a) to the accompanying Statement, which desenbes the significant esumates and assumptions
used by the management for determimng recoverable amount of cogeneration power plants classshied
under property, plant and equipment and capital work-in-progress aggregating 1o Rs. 2,403.53 lakhs and
Rs. 4,374.29 lakhs respectively as at 30 September 2020, wath respect to the impairment assessment in
accordance with the cequirements of Ind AS 36, “Impurement of Assers™ Basis such valuavon, the
management believes thar no further adjustment is cequired 10 the carrying value of the aforesaid
':ng(‘ncmtt{m powcer plﬂﬂ[‘h.

. Note 2(h) 1o the accompanying Statement, which descrbes the uncertainty relanng to the outcome of
lingation pertaiming to income-fax matters pursuant to orcers received by the Holding Company agaimst
which management and the assessing authorities have filed appeals with relevant Income-tax Authontics.
I'he final outcome of these matters 15 presently nnascectamable.

u. Note 2(c) to the accompanymg Statement, which descabes the uncertamty relating to utilisation of input
tax credit and levy of interest on service tax. Based on the terms of the contract with the
customers/vendors and mdependent legal opmion, management believes that these amounts are
recoverable from the customer mcluding interest theceon and that the Holding Company will be able to
avail the input tax credit for aforementioned marter,

Other Marters

7. Wedid not review the interim hinancal wmformaton of twelve subsidianies included in the Statement and
three branches meluded m the unaudited mtenm standalone tinancal results of the enunes mehided in
the Group, whose financial information  reflects tofal assets of Rs. 5777175 lakhs as
30 September 2020, and total revenues of Rs, 849247 lakhs and Rs. 14.480.83 lakhs, rotal net loss after
1ax of Rs. 25,67 lakhs and Rs. 99.35 lakhs, total comprehensive loss of Rs. 25.67 laklis and Rs. 99.33 lakhs
lor the quarter and six-months penod ended 30 September 2020 respectively, and cash Hows (net) of
Rs. (366.27) lakhs for the penod ended 30 September 2020, as considered in the Statement. The
Statement also mchides the Group's share of net loss after @ax of Rs. 31191 lakhs and Rs. 607.93% lakhs
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Independent Auditor's Review Report on Consolidated Unuudited Quarterly Financial Results and
Year to Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (as amended) (cont’d)

and 101l comprehensive loss of Rs. 311,91 lakhs and Rs. 607.93 lakhs for the quarter and penod ended
10 September 2020 respectively, as considered an the Statement, i respect of eighteen assocaies, whose
wterim hnancal mformanon have not been reviewed by us. This inteaim financial information has been
ceviewed by other auditors and branch auditors whose review reports have been furnished to us by the
mamagement. This report. i so far a5 1t celates to the amounts and disclosures inclnded i respeet of
these subsidiarics and associate s based solely on the review reports of such other auditors and the
procedures performed by us as stated i paragraph 3 above.

Juether, all these branches referred above are located outside India, whose infenm financial informaton
have been prepared in accordance with accounting principles generally accepted n thear respectve
countrics and which have been reviewed by theie respective branch auditors under the generally accepred
review standards, as speafied m Annexure 2 to the Statement. The Holding Company’s management has
converted the fmancial mformation of such branches from accounting prnaples gencrally aceepted
their respeciive countres to accounting prnciples generally accepted in India. We had reviewed these
conversion adjustments made by the Holding Company’s management. This report. i so far as it celates
10 the balances and affairs of these branches, is based solely on the review report of such branch auditors
and the conversion adjustments prepared by the management of the Holding Company and reviewed by

.

The Statement includes the interim financial information of one branch; which has not been reviewed or
audited by their auditors, and whosc interim finaneial information reflects total assets of Rs. 1,63 lakhs as
at 30 September 2020, and total revenues of Rs. Nil and Rs. Nil, total net (loss) /profit after tax of Rs.
(0.07) lakhs and Rs. 245.45 lakhs, total comprehensive (loss) /income of Re. (0.07) lakhs and Rs. 24545
lakhs for the guartee and sic-month pesiod ended 30 September 2020 respectively. and cash flow fnet) of
Rs. (0.07) lakhs for the penod ended 30 September 2020 as considered w the Statement, based on thewr
mntenm fnancial informatos, which has not been reviewed by their auditors, and have been furnished to
us by the Holding Company’s management. This report, in so far as it relates to the balances and affairs
of this branch, 15 based solely on such unreviewed,/ unaudired financial information, as certfied and
provided by the management. According to the nformation and explanations given to us by the
management, this interim financial mformanon is not matenal to the Group.

I‘or Walker Chandiok & Co LLP
Chartered Accountants
[Firm Iluﬁstyﬁuu No: O01076N /NA0T3
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Manish Agrawal

Partner

o

Membiership No. 307000
LN = 20307000 A 4 A ARZ 1680

Place: Ghaziabad
Date: 10 November 2020
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Independent Auditor’s Review Report on Consolidated Unaudited Quarterly Financial Resulis and
Year to Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (as amended) (cont'd)

Annexure |

List of entitics included in the Statement

S No. | Name Relation
I | A2 Infrascrvices Limited | Substchary —]
2 A2Z Powercom Limited Subsidiary
3 A2/ Powertech Lamited N - Substdiary -
4 Mansi Brylee & Waee Mills Lainnted Substdary
5 Magae Geme Services Limited - Subsichary
0 Chavan Rashe International Limited Subsichary
= A2/ Mamntenance & Lnmneening Services Lamited mtl"?ﬁﬁsidur}' ]

Satva Builders (Associanon of person)
8 A2 Infraservices Lanka Private Limited Subsichary
9 Feogreen  Envirotech Solutions  Limited (Formerly | Subswuliary
.l known as A2/ Waste Management (Lot Linuted)
0 A2/ Waste Management (Aligarh) Limited Suﬁ-sid’mry with effect from 16
[uly 2019

1 AZY, Waste Management (Ludhiana) Limited r,l[?b;?;?; i (a1
12 Magic Gene Smartech Solutions Limited :I;:II:S':’?;‘TE:J} with effect from 16
13 A2Y. Green Waste Management Limited Associate
4| A27 Waste Management (Nainital) Private Limited | Assocrate
15 A2Z Waste Management (Moradabad) Limited Assocute
16| A2/ Waste Management (Meerut) Limited Associate
17 A2 Waste Management (Vacanast) Limited Associate
18 A2/ Waste Management (Jaunpur) Limited Associate
19| A2Y Waste Management (Badaun) Limited Assocate
20 A2/ Waste Management (Sambhal) Limired Associate
21 A2Y Waste Management (Mirzapur) Limited Associate
ek A2Z Waste Management (Balia) Limited Associate
23 | A2Z Waste Management (Fatehpur) Limited Assocate
A A27 Waste Management (Ranchi) Limited Associate
25 A27Z Waste Management (Dhanbad) Private Limited | Associate
26| Shree Balap Pottery Private Limited Associate
2 Shree Han Om Utensils Private Limited Associate
28 A2Z Waste Management (Jaipur) Limited Associare
29 A2/ Waste Management (Ahmedabad) Limited Associate
30 :ia‘:]t‘}:mﬁﬂvimnmmt Management Services Private | Associate
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Year 1o Date Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015 (as amended) (cont’d)

Annexure 2
S No | Name o o Conniry of | Name of auditng standard
Operations
1 \2Z Infr Dogmeenng |inited Tanzanm International  Standards  on Review
(Tanzama Braneh) Pingagements (15R15) 2410
2 A2Z Infra Bogneenng Limted Nepal Inteenational  Standards  on Review
iNepal Braneh) Enmagements (1SR 2410
3 27, Intra Lagineenng Laomted Liganda Internatomal  Standands  on Reéview

(L manda Branch)

Enpagements (ISRE] 2410
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